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NEGOTIATED CONTRACT 

CONTRACT NO. NOas- 58-812 (SS-100) 

General Dynamics Corporation 

Convair Division 

San Diego, California 


Contract for: 

Amount: 

Mail Invoices to: 

/ 

\ . 

Performance Period: 

Administrative Data: 



This contract is entered into by and between the United States of America, hereinafter 
called the Government, represented by the Contracting Officer executing this contract, 
and the above named Contractor which is a corporation, incorporated in the State of 
Delaware, hereinafter called the Contractor. 

The parties hereto agree that the Contractor shall furnish the facilities and deliver 
all supplies and perform all the services set forth in the attached Schedule issued 
hereunder, for the consideration stated therein. 

i ""he rights obligations of the parties to this contract s hall be subject to and gov- 
.ned by the attached Schedule and General Provisions. In the event of any inconsistency 
between the Schedule and the General Provisions, the Schedule shall control. 

IN WITNESS WHEREOF, the parties hereto have executed this contract as of 

1A August ’ 1958* 


Signatures: 


General Dynamics Corporation 

Convair Division 

i m UNl'M) 5BEHS W TEBSBIEK 

25X1 




By_ 




Title Vice President - CrmwH-r ULyision 

uonxr acting urcxcer 

25X1 
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Contract No. 


CERTIFICATE 


, certify that 


1 -ML an Assistant 

an Contractor herein j 


Se cretary:, of the Corporation named 


that 


Vho 


signed this contract on behalf of the Contractor «, the n v iea 
. Prenlrient. - Conuair Division "<• eald Corporation; that said con 
tract vas duly elgned for and In behalf of said Corporation by 

authority of its governing body, and Is vlthin the scope of Its Cor. 
porate povers . 


(Corporate Seal) 
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SCHEDULE 


PART I - SCOPE OF WORK 


Contractor shall furnish the necessary engineering, design and de- 
velopment to accomplish the work set forth in Appendix I attached hereto 
and a part of this contract* 

PART II - DELIVERY 

The Contractor s hall accomplish the work and submit the required 
reports in accordance with the provisions of Appendix I mentioned in 
PART I hereof. 

PART III - ESTIMATED COST AMP FIXED FEE 

a* The total estimated cost for the performance of this contract, 
exclusive of the fixed fee, is $ 55 > 951 * 00 . 

b. The fixed fee for the performance of this contract is $3>917*00 
PART IV - PAYMENT 

a. In accordance with the provisions of Clause 4 of the General 
Provisions of this contract entitled, "Allowable Cost, Fixed Fee, and 
Payment", the Government shall pay the Contractor, as full compensation 
for the performance of this contract, the fixed fee as specified in 
PART IH above, and the Allowable Cost incurred by the Contractor in 
the performance of this contract, and accepted by the Contracting 
Officer as chargeable in accordance with "Contract Cost Principles, 
Section XV, Part 2, Armed Services Procurement Regulations"; such 
determination being subject to the provisions of this contract entitled 
"Disputes". It being understood and agreed, without limiting the 
generality of the foregoing, that the following shall be considered 
as allo wable items of costs Incurred hereunder when incurred or paid 
by the Contractor, and when necessary and required and used for the 
performance of work hereunder: 

1. (a) Premium costs for overtime work shall be an allowable 

item of cost hereunder only if, and to the extent, that overtime work 
for which such payments are made shall have been duly authorized to 
the extent that such authorization is required by applicable Government 
directives. 

(b) Costs of personnel movement of a special or mass nature 
as may be approved from time to time by the Contracting Officer or his 
duly authorized representative. 


(iv) 
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(c) Costs of ordinary and normal rearrangement of facilities 
within a department or plant. The cost of extraordinary plant rearrangement , 
including relocation of plant sites shall be allowable only to the extent ap- 
proved by the Contracting Officer or his duly authorized representative. 

(d) Extraordinary travel and subsistence expenses incident to 
the performance of this contract shall be allowed as a direct cost hereunder, 
consistent with Contractor's accounting method, it being agreed and under- 
stood that the portion of ordinary travel and subsistence expenses allocated 
to this contract in accordance with Contractor's established accounting 
method of apportioning indirect cost shall also constitute an allowable cost 
hereunder, subject to approval of the Contracting Officer. 

(e) Cost of subsistence and temporary housing of employees de- 
tailed to duty at points away from homes shall be allowable items of cost 
hereunder as approved by the Contracting Officer. 

(f) Costs incurred in connection with the Contractor's Patent 
Department shall be subject to negotiation in the event the Contractor exer- 
cises the option contained in paragraph (2) (h) (l) of this PART IV and this 
contract is amended in accordance with paragraph (2) (h) (2) of this PART IV. 

(g) Costs of engineering programs of a general nature shall be 
subject to negotiation in the event the Contractor exercises the option con- 
tained in paragraph (2) (h) (1) of this PART IV and this contract is amended 
in accordance with paragraph (2) (h) (2) of . this PART IV. 

(h) Costs of operations of, or in connection with, cafeterias, 
dining rooms (except executive dining rooms), soda fountains, sales stores, 
and similar operations, operated by the Contractor or by a concessionaire, 
provided that the profits accruing to the Contractor from any such operation 
will be treated as a credit to overhead. This subparagraph shall not apply 
to the operating of vending machines, the profit from which is irrevocably 
set over to an employee's welfare organization. 

2. (a) Notwithstanding the provisions of the clause of the con- 

tract entitled "Allowable Cost, Fixed Fee, and Payment", the allowable Gen- 
eral Office Administrative Overhead under this contract shall be obtained by 
applying a negotiated overhead rate to a base agreed upon by the parties, as 
specified below: 

(b) The Contractor, as soon as possible, but not later than 
ninety (90) days after the expiration of each period specified below, shall 
submit to the Contracting Officer, via the cognizant audit activity and the 
Office of the Comptroller of the Navy (Contract Audit Division), a proposed 
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final overhead rate for that period based on the Contractor's actual cost 
experience during that period, together with supporting cost data, negotia- 
tion of the final overhead rate by the Contractor and the Contracting Officer 
shall be undertaken as promptly as practicable after receipt of the Con- 
tractor's proposal. 

(c) Allowability of costs and acceptability of cost allocation 
methods shall, be determined in accordance with ASPR, Section XV, Part 2, as 
in effect on the date of this contract. 

(d) The results of each negotiation shall be set forth in an 
amendment to the contract, which shall specify (i) the agreed final rate, 

(ii) the base to which the rate applies and (ill) the period far which the 
rate applies. 

(e) Pursuant to the foregoing, a General Office Administrative 
Overhead rate shall be established for the period beginning 10 February 1950 
and exuding 30 June 1930 and for each succeeding six (6) months, or such other 
period as may be mutually agreed upon. 

(f ) Pending establishment of a final overhead rate for any 
period, the Contractor shall be reimbursed at a billing rate set forth in 
paragraph b. of this PART IV, subject to appropriate adjustment when the 
final rate for that period is established. To prevent substantial over or 
under payment, the billing rate may, at the request of either party, be ire- 
vised by mutual agreement, either retroactively or prospectively. In the 
event of failure to agree on the billing rate to be used for any period, pro- 
visional payments on account of allowable General Office Administrative Over- 
head for that period shall be made on the basis of a provisional rate which 
shall be negotiated by the Contractor and the Contracting Officer and set 
forth in an amendment to the contract. 

(g) Any failure by the parties to agree on any final rate under 
the contract shall be considered a dispute concerning a question of fact for 
decision by the Contracting Officer within the meaning of the "Disputes" 
clause set forth in the contract. 

(h) (l) The Contractor shall have the option to discontinue 
the use of negotiated final overhead rates, as provided herein, by 
giving written notice to the Contracting Officer not later than 
thirty (30) days prior to the end of any period. 

(2) Discontinuance of negotiated overhead rates shall 
be effective on the first day of the period in which such notice is 
given and shall be evidenced by an appropriate amendment to the 


(vi) 
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contract providing for reimbursement of General Office Administra- 
tive Overhead on the basis of audited actual costs in accordance 
with the payment provisions of the clause of the contract entitled 
"Allowable Cost, Fixed Fee and Payment." 

b. For purposes of billing current costs incurred under this contract 
or until such time as an audit of Contractor's interim or final vouchers or 
invoices is mad e by the Contracting Officer or his authorized representative, 
the Contractor shall use the following rates in computing costs incurred here- 
under: 


"Those rates which are currently approved by the cognizant 
military department for billing purposes under CPFF contracts." 

c. Contractor shall be paid the fixed fee stated in PART III hereof in 
monthly installments based on allowable costs incurred by the Contractor and 
approved by the Contracting Officer computed at the same ratio that the total 
fixed fee stated herein is to the total estimated cost stated herein, subject, 
however, to the withholding provisions of paragraph (c) of Clause 4 of the 
General Provisions hereof. 

PART V - ANTICIPATORY COSTS 

All costs which have been incurred by the Contractor on or after 2 6 May 
1950 in anticipation of and prior to the signing of this contract, and which, 
if Incurred after the signing of this contract, would have been considered as 
items of Allowable Costs hereunder, will be accepted by the Contracting Officer 
as costs under this contract. 

PART VI - LETTER COHIRACT SUPERSEDED 

This is the Definitive Contract contemplated by the Letter Contract No. 
NOas- 58-812 dated 22 June 1958 and all amendments thereto. This Definitive 
Contract supersedes said Letter Contract and all amendments thereto. Work 
performed and payments made under said Letter Contract, as amended, shall be 
deemed to be work performed and payments made under this Definitive Contract. 

In the event of conflict between this Definitive Contract and said Letter Con- 
tract, as amended, this Definitive Contract shall govern. 

PART VII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS 

Notwithstanding the requirements of any of the General Provisions of 
this contract to the contrary, whensoever the Contractor, in performance of 
the work under this contract, shall find that the requirements of any of the 


(vii) 
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clauses of the General Provisions are in conflict with security Instructions 
issued to the Contractor by the Contracting Officer or by his duly authorized 
representative for security matters , the Contractor shall call the attention 
of the Contracting Officer to such conflict and the Contracting Officer or his 
duly authorized representative for security matters shall (i) modify or rescind 
such security requirements or (ii) the Contracting Officer shall issue to the 
Contractor a waiver of compliance with the requirements of the General Provi- 
sions conflicting with such security requirements. Any waiver of compliance 
with the General Provisions of this contract issued by the Contracting Officer 
shall be in witting, except that the approval of the Contracting Officer of any 
subcontract issued hereunder by the Contractor shall be deemed to constitute 
approval of waiver of any clauses of the General Provisions in conflict with 
the stipulations of such subcontract. 

PART VIII - SPECIAL SECURITY RESTRICTIONS 


The Contractor shall not reveal (i) the specific nature or any details 
of the work being performed hereunder or (ii) any information whatsoever with 
respect to the department of the Government sponsoring this contract and the 
work thereunder except as the Contractor is directed or permitted to reveal 
such information by the Contracting Officer or by his duly authorized repre- 
sentative for security matters, and notwithstanding any clause or section of 
this contract to the contrary, the Contractor shall not interpret any clause 
or section of this contract as requiring or permitting divulgence of such in- 
formation to any person, public or private, or to any officer or department 
of the Government without the express consent of the Contracting Officer or 
his duly authorized representative for security matters. 


PART IX - AUDIT 


Audit of costs hereunder shall be by the cognizant military audit agency, 
in accordance with security requirements which shall be agreed upon between the 
Contractor and the Contracting Officer. 


(viii) 


s 
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APPENDIX I 


A» The CONTRACT® shall accomplish the Statement of Work as 

set forth below: 

Item 1 

(a) CONTRACT® shall conduct configuration studies of an air 
vehicle to meet objectives substantially as stated in Enclosure (A) 
to CONVAIR letter 11-0-1678, dated 15 May 1958, and such modifi- 
cations to these objectives as mutually agreed to by the CONTRACTOR 
and the CONTRACTING OFFICER. Configuration studies shall include 
both cruise and glide flight paths and possibly combined cruise-glide 
flight path. 

(b) CONTRACT® shall conduct preliminary design studies of the 
most promising configuration determined under (a) above, including 
the following areas: 

Structure and Materials 
Stability and Control 
Power Plants 

Navigational and Guidance 
Vehicle Detectability 


(c) CONTRACT® shall investigate human factor requirements in 
the proposed environment and conduct an operations analysis of 
the proposed system versus possible competitive systems. 

(d) CONTRACT® shall submit reports as specified in the docu- 
ment referenced in (a) above and in addition shall be prepared to 
render an informal verbal status report between 15 and 30 July 1958 
at a time and place to be designated hy the CONTRACTING OFFICER. 


B. Delivery 

Item 1 - CONTRACT® shall complete all studies by 30 August 
1958. Reports shall be submitted in accordance with Enclosure (a) 
to CONVAIR letter 11-0-1678, dated 15 May 1958. All reports s hall 
be delivered, postage prepaid, to the CONTRACTING OFFICER. 
Inspection and acceptance shall be at destination. 


r - ... 
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GENERAL PROVISIONS 

DEFINITIONS (ASFR 7-103.1 AFPI 7-403.1) 

As used throughout this contract^ the following terms shall 
Lave the meanings set forth below: / 

(a) The term "Secretary" means the Secretary;, the Under 
Secretary, or any Assistant Secretary/ of the Department and the 
head or any assistant head of the executive agency; and the term 
"his duly authorized representative" means any person or persons 
or board (other than the Contracting Officer) authorized to act 
for the Secretary, 

(b) The term "Contracting Officer" means the person executing 
this contract on behalf cf the Government, and any other officer 

or civilian employee who is a properly designated Contracting 
Officer; and the term includes, except as otherwise provided in 
this contract, the authorized representative of a Contracting 
Officer acting within the limits of his authority, 

(c) Except as otherwise provided in this contract, the term 
"subcontracts" includes purchase orders under this contract, 

(d) (AFPI 7-303 A) The term "contract work" moans all work 
to be performed under this contract including any studies covering 
fundamental, theoretical, or experimental investigations; any 

ex i'nnsion of the investigative findings and theories of a 
scientific or technical nature into practical application; any 
tangible items, hereinafter referred to as "supplies," furnished 
to the Government; and any reports, data, computations, plans, 
drawings, and specifications with respect to any of the foregoing, 

CHANGES (AFPI 7-403.2) 

The Contracting Officer may at any tine by a written order, make 
changes in or additions to the drawings and specifications, issue 
additional instructions, require additional work within the general scope 
of the contract, or change the place of delivery, method of shipment, 
or the amount of Government-Furnished property. If any such change 
causes an increase or decrease in the estimated cost of, or the tine 
required for performance of this contract, or otherwise affects any 


- 1 - 


(CFFF Apr. 18, *58) 
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ether provision of this contract, an equitable adjustment shall be 
i ..de (i) in the estimated cost or delivery schedule, or both, (ii) 
in the amount of any fixed fee to be paid to the Contractor, and 
(iii) in such other provisions of the contract as may be sb affected, 
and the contract shall be modified in Writing accordingly. Any claim 
by the Contractor for adjustment under this clause must be asserted 
within sixty (60) days from the date, of receipt by the Contractor of 
the notification of change; Provided, however, That the Contracting 
Officer, if he decides that the fact$ justify such action, may receive 
and act upon any such claim asserted at any time prior to final payment 
under this contract. Failure to agree to any adjustment shall be a 
dispute concerning a question of fact within the meaning of the clause 
of this contract entitled "Disputes .’t However, nothing in this clause 
shall excuse the Contractor from proceeding with the contract as 
cl onged. •••'•$ 

3. LIMITATION OF COST (ASPR 7-203.3 AFPI 7-403.3) 

(a) It is estimated that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 
not exceed the estimated cost set forth in the Schedule, and the 
Contractor agrees to use its best efforts to perform the work specified 
in the Schedule and all obligations under this contract within such 
estimated cost. If at any time the Contractor has reason to baLieve 
that the costs which it expects to incur in the performance of this 
contract in the next succeeding thirty (30) days, when added to all 
costs previously incurred, will exceed eighty-five percent ( 85 %) of the 
estimated cost then set forth in the Schedule, or if at any tine, the 
Ce::. tractor has reason to believe that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 

be substantially greater or less than the then estimated cost thereof, the 
Contractor shall notify the Contracting Officer in writing to that 
effect, giving its revised estimate of such total cost for the 
performance of this contract. 

(b) The Government shall not be obligated to reimburse the 
Contractor for costs incurred in excess of the estimated cost set 
forth in the Schedule and the Contractor shall not be obligated to 
continue performance under the contract or to incur costs in excess of 
the estimated cost set forth in the Schedule, unless and until the 
Contracting Officer shall have notified the Contractor in writing that 
such estimated cost has been increased and shall have specified 5n such 
notice a revised estimated cost which shall thereupon constitute the 
estimated cost of performance of this contract,, When and to the 


- 2 - 
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extent that the estimated oost set forth in the Schedule has been 
increased, any cost incurred by the Contractor ih excess df* Such 
estimated cost prior to the increase in estimated cost shall be 
al] cwable to the same extent as if such costs had been incurred 
after such increase in estimated cost* 

ALLOWABLE COST, FIXED FEE, AND PABiENT (AS PR 7-203.4 AFPI 7-403.4) 

(a) For the performance of this contract, the Government shall 
to the Contractor the cost thereof determined by the Contracting 

Lciicer to be allowable in accordance with Part 2 of Section XV of 
the Armed Services Procurement Regulation as in effect on the date 
ox this contract and the Schedule (hereinafter referred to as "Allow— 
able Cost"), plus such fixed fee, if any, as may be provided for in 
the Schedule, 

(b) Once each month (or at more frequent intervals, if approved 
by the Contracting Officer) the Contractor may submit to an authorized 
representative of the Contracting Officer, in such form and reasonable 
detail as such representative may require, an invoice or public voucher 
supported by a statement of cost incurred by the Contractor in the 
performance of this contract and claimed to constitute Allowable Cost. 
Each statement of cost shall be certified by an officer or other 
responsible official of the Contractor authorized by it to certify 
such statement. 


(c) As promptly as may be practicable after receipt of each 
invoice or voucher and statement of cost, the Government shall, except 
as hereinafter provided and subject to the provisions of paragraph (d) 
betow, make payment thereon as approved by the Contracting Officer, 
Afcer payment of eighty-five percent (85%) of the fixed fee set forth 
m the Schedule, as from time to time amended, further payment on 
account of the fixed fee shall be withheld until a reserve of either 
U/ fifteen percent (15%) of the total fixed fee or (ii) $10C,0c-C: 
whichever amount is less, shall have been set aside, such rosorve^or 
the balance thereof to be retained until the execution and delivery 
of a release by the Contractor as provided in paragraph (e) hereof „ 


r/ d ! any time or tin(S P rior to final payment under this contract 
the Contracting Officer may cause to be made such audit of tho invoices 
or vouchexs and statements of cost as shall be deemed necessary. Each 
payment theretofore made shall be subject to reduction to the extent of 
amounts included in the related invoice or voucher and statement of cost 
w ich are found by the Contracting Officer on the basis of such audit not 
to constitute Allowable Cost, and shall also be subject to reduction for 


(CE F Apr. 16, t 5 g) 
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overpayment or to increase for underpayments on preceding invoices 
or vouchers. On receipt of the voucher. bit invoice designated by the 
Contractor as the "completion voucher" or "completion invoice" and 
statement of cost, which shall be submitted by the Contractor as 
promptly as may be practicable following completion of the work under 
this contract but in no event later than, one (l) year (or such longer 
period as the Contracting Officer may, in his discretion, approve in 
writ!’/;-) from the date of such completion, and following compliance 
by th Contractor with all provisions of this contract (including, 
without limitation, provisions relating to patents and the provisions 
of paragraphs (e) and (f) of this clause), the Government shall as 
promptly as may be practicable pay any balance of Allowable Cost c 

(e) The Contractor and each assignee under an assignment 
entered into under this contract "And in of foot at the .tine- of ..final 
payment under this contract shall execute and deliver at the tine of 
and as a condition precedent to final payment under this contract, a 
release discharging the Government, its officers, agents and employees 
of and from all liabilities, obligations' and claims arising out of or 
under this contract, subject only to the following exceptions: 

(1) Specified claims in stated amounts or in estimated 
amounts where the amounts are not susceptible of 
exact statement by the Contractor, 

(2) Claims, together with reasonable expenses inciden- 
tal thereto, based upon the liabilities of the 
Contractor to third parties arising out of the per- 
formance of the contract, which are not known to the 
Contractor on the date of the execution of the 
release, and of which the Contractor gives notice 

in writing to the Contracting Officer not more than 
six (6) years after the date of the release or the 
date of any notice to the Contractor that the 
Government is prepared to ::iake final payment, which- 
ever is earlier, 

(3) Claims for reimbursement of costs (other than 
expenses of the Contractor by reason: of its indem- 
nification of the Government against patent liabil- 
ity), including reasonable expenses incidental 
thereto, incurred by the Contractor under the 
provisions of the contract relating to patents* 

(f) The Contractor agrees that any refunds, rebates or credits 
(including any interest thereon) accruing to or received by the 


(CEB'F i\pr, 18, *58) 
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Contractor or any assignee which qrise out of the performance of this 
contract and on account of which the Contractor has received reimburse- 
ment shall be paid by the Contractor to the Government. The Contractor 
and each assignee under an assignment entered into under this contract 
and in effect at the time of final payment under this contract shall 
execute and deliver at the time of and as a condition precedent to 
final payment under this contract, an assignment to the Government of 
refunds, rebates or credits (including aiiy interest thereon) arising out 
<: the performance of this contract, in form and substance satisfactory 
ho the Contracting Officer. Reasonable expenses incurred by the 
Contractor for the purpose of securing any such refunds, rebates or 
credits shall constitute Allowable Cost when approved by the Contracting 
Officer. 

(g) Any cost incurred by the Contractor under the terns of this 
contract which would constitute Allpwable Cost under the provisions of 
this clause shall be included in determining the amount payable under 
this contract, notwiths tanding any provisions contained in the specifi- 
cations or other documents incorporated in this contract by reference, 
designating services to be performed or materials to be furnished by 
the Contractor at its expense or without cost to the Government, 

(h) Payment of the fixed fee shall be made to the Contractor as 
provided in the Schedule subject, however, to the withholding provisions 
of paragraph (c) hereof* 

INSPECTION AND CORRECTION OF DEFECTS (AFPI 7-403.5) 

(a) All work under this contract shall be subject to inspection 
and test by the Government, to the extent practicable at all reasonable 
times and places including the period of performance, and in any event 
prior to final acceptance. The Contractor shall provide and maintain 
an inspection system acceptable to the Government covering the work 
hereunder. The Government, through any authorized representative, may 
inspect the plant or plants of the Contractor or of any of its subcon- 
tractors engaged in the performs nee of this contract. If any inspection 
or test is made by the Government on the premise of the Contractor or a 
subcontractor, the Contractor shall provide and shall require subcon- 
tractors to provide all reasonable facilities and assistance for the 
safety and convenience of the Government inspectors in the performance 
of their duties. All inspections and tests by the Government shall be 
performed in such a manner as will not unduly delay the work. Final 

" ..spection and acceptance by the Government shall be made as promptly as 
practicable after delivery. The time and place of delivery, final 
inspection, and acceptance shall be as set forth in the Schedule. 

(b) The Contractor warrants that the services rendered in the 
performance of this contract will conform to the requirements of this 
contract and to hfgh professional standards in the field and that any 
article delivered to the Government under this contract will conform 
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and expenses of whatever nature for which Peinburscment is claimed under 
the provisions of this contract. The Contractor’s accounting procedures 
and practices shall be subject to the approval of the Contracting Officer; 
provided, however, that no material change will be required to be made 
in the Contractor's accounting procedures and .practices if they conform 
to generally accepted accounting practices and if the costs properly 
applicable to this contract are readily ascertainable therefrom. 

(2) The Contractor agrees to make available at the office of the 
Contractor at all reasonable times during the period set forth in sub- 
paragraph (4) below any of the records for inspection, audit or repro- 
duction by an authorized representative pf the Contracting Officer. 

(3) In the event the Contracting Officer or any of his duly authorized 
representatives determines that his audit of the amounts reimbursed under 

this contract as transportation charges will be made at a place other 
than the office of the Contractor, the Contractor agrees to deliver, with 
the reimbursement voucher covering such charges or as may be otherwise 
specified within two years after reimbursement of charges covered by any 
such voucher, to such representative as may be designated for that 
purpose through the Contracting Officer such documentary evidence in 
support of transportation- costs as may be required by the Contracting 
Officer or any of his duly authorized representatives. 

■i (4) Except for documentary evidence delivered to the Government 

pursuant to subparagraph (3) above, the Contractor shall preserve and 
make available its records for a period of six years (unless a longer 
period, of time is provided by applicable statute) from the date of the 
voucher or invoice submitted by the Contractor after the completion of 
the work under the contract and designated by the Contractor as the 
"completion voucher" or "completion invoice" or, in the event this con- 
tract has been completely terminated, from the date of the termination 
settlement agreement; provided, however, the records which relate to 

(A) appeals under the clause of this contract entitled "Disputes", 

(B) litigation or the settlement of claims arising out of the performance 
of this contract, or (C) costs or expenses of the contract as to 

which exception has been taken by the Contracting Officer or any of his 
duly authorized representatives, shall be retained by the Contractor 
until such appeals, litigation, claims, or exceptions have been disposed 
of, but in no event for less than the six-year period mentioned above. 

(5) Except for documentary evidence delivered pursuant to sub- 
paragraph (3) above, and the records described in the proviso of sub- 
paragraph ( 4 ) above, the Contractor may in fulfillment of its 
obligation to retain its records as required by this clause substitute 
photographs, microphotographs or other authentic reproductions of such 
records, after the expiration of two years following the last day of 
the month of roloburscnont to the Contractor of the invoice or voucher 
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to which such records relate, unless a shof-tfer period is authorized by 
the Contracting Officer with the coricniri*etide of the Comptroller* of the 
Cor ', racting Government Agency or his . authorized representatives • 

(6) The provisions of thi$ .'-paragraph (a), including this sub- 
p- ..-agraph (6), shall be applicable to and included in each subcontract 
hereunder which is on a cost, cost-plus-a-fixed-fee, time-and-material 
or labor-hour basis. 

(b) The Contractor further agrees to include in each of his sub- 
contracts hereunder, other than those; set forth in subparagraph (a) 

(6) above, a provision to the effect that the subcontractor agrees that 
the Contracting Officer or any of his' duly authorized representatives, 
shall, until the expiration of three years after final payment under 
the subcontract, have access to and the right to examine any directly 
pertinent books, documents, papers, and records of such subcontractor 
involving transactions related to the subcontract. The tern "sub- 
contract," as used in this paragraph (b) only excludes (i) purchase 
o-vers not exceeding §1,000 and (ii) subcontracts or purchase orders 
for public utility services at rates established fcr uniform applic- 
ability to the general public. 

SUBCONTRACTS (ASPR 7-203.8 AFPI 7-403.8) 

(a) The Contractor shall give advance notification to the Con- 
tracting Officer of o..-..y proposed subcontract hereunder which (i) is 
on a cost or cost-plus-a-fixed-fee basis, or (ii) is on a fixed-price 
basis exceeding in dollar amount either §25,0C0 or five percent { 5 %) 
of the total estimated cost of this contract. 

(b) The Contractor shall not, without the prior written consent 
of the Contracting Officer, place any subcontract which (i) is on a 
cost or cost-plus-a-fixed-fee basis, or (ii) is on a fixed— price basis 
exceeding in dollar amount either (-25,000 or five percent ( 5 %) of the 
total estimated cost of this contract, or (iii) provides for the 
fabrication, purchase, rental, installation or other acquisition, of 
any item of industrial facilities, or of special tooling having a value 
in excess of §1,000, or (iv) is on a time-and-material or labor-hour 
basis, or (v) involves research and development work. The Contracting 
Officer may, in his discretion, ratify in writing any such subcontract; 
such action shall constitute the consent of the Contracting Officer as 
required by this paragraph (b). 

(c) The Contractor agrees that no subcontract placed under this 
contract shall provide for payment on a cost-plus-a-percentage-of-cost 
basis. 
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(d) The Contracting Officer nay, in his discretion, specifically 
approve in writing any of the provisions of a subcontract. However, 
such approval or the consent of the Contracting Officer obtained as 
required by this clause shall not be construed to constitute a deter- 
mination of the allowability of any cost under this contract, unless 
such approval specifically provides that it constitutes a determination 
of the allowability of such cost. 

(e) The Contractor shall give the Contracting Officer immediate 
notice in writing of any action or suit filed, and prompt notice of 
any claim made against the Contractor by any subcontractor or vendor 
which, in the opinion of the Contractor, may result in litigation, 
related in any way to this contract with respect to which the Con- 
tractor may bo entitled to reimbursement from the Government. 

(f) (AFPI 7-203.8) The Contracting Officer 'may approve all 
or part of the Contractor's purchasing system and from tine to time 
rescind or reinstate such approval, Suqh approval shall be deemed 
to fulfil the requirements for obtaining the Contracting Officer's 
conse, t to subcontracts as prescribed in paragraph (b) above* 

UTILIZATION OF SMALL BUSINESS CONCERNS (AS PR 7-104.14 AFPI 7-403.9) 

(a) It is the po.li.cy of the Government as declared by the 
Congress to bring about the greatest utilization of small business 
concerns which is consistent with efficient production. 

(b) The Contractor agrees to accomplish the maximum amount of 
subcontracting to small business concerns that the Contractor finds 
to be consistent with the efficient perform/inee of this contract, 

TERMINATION (ASPR 8-702 AFPI 7-403.10) ' 

fa) The performance of work under the contract nay be terminated 
by the Government in accordance with this clause in whole, or from tine 
to tine in part, (l) whenever the Contractor shall default in performance 
of this contract in accordance with its terms (including in the term 
"default" any such failure by the Contractor to make progross in the 
prosecution of the work hereunder as endangers such performance) , and 
shall fail to cure such default within a period of ten days (or such 
longer periods as the Contracting Officer nay allow) after receipt from 
the Contracting Officer of a notice specifying the default, or (2) when- 
ever for any reason the Contracting Officer shall determine that such 
termination is in the best interest of the Government* Any such 
termination shall be effected by delivery to the Contractor of a 
Notice of Termination specifying whether termination is for the default 
of the Contractor or for the convenience of the Government, the extent 
to which performance of work under the contract is terminated, and the 
date upon which such termination becomes effective. If after notice of 
termination of this contract for default under (l) above, it is 
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determined that the Contractor’s failure to perform or to make progress 
in performance is due to causes beyond the control and without the 
fault or negligence of the Contractor pursuant to the provisions of the 
clause of this contract relating to excusable delays, the Notice of 
Termination shall be deemed to have been issued under (2) above, and the 
rights and obligations of the parties hereto shall in such event be 
governed accordingly. 

t. 

(b) After receipt of a Notice of Termination and except as other- 
wise directed by the Contracting Officer, the Contractor shall (l) stop 
work under the contract on the date and to the extent specified in the 
Notice of Termination^ (2) place no further orders. or sutoon tracts for 

materials, services, or facilities- except, as may be necessary for com 

pletion of such portion of the work under the contract as is not 
terminated; (3) terming. te all orders and subcontracts to the extent that 
they relate to the performance of work terminated by the Notice of 
Termination; (4) assign to the Government, in the manner and to the 
extent directed by the Contracting 'Officer, all of the right, title, 
and interest of the Contractor under the orders or subcontracts so 
terminated, in which case the Government shall have the right, in its 
discretion, to settle or pay any or all claims arising out of the 
termination of such orders and subcontracts; (5) with the approval or 
ratification of the Contracting Officer, to the extent he may require, 
which approval or ratification shall be final and conclusive for all 
purposes of this clause, settle all outstanding liabilities and all 
claims arising out of such termination of orders and subcontracts the 
cost of which would be reimbursable, in whole or in part, in accord- 
ance with the provisions of this contract; (6) transfer title (to the 
extent that title has not already been transferred) and, in the manner, 
to the extent, and at the times directed by the Contracting Officer, 
deliver to the Government (i) the fabricated or unfabricated parts, work 
in process, completed work, supplies, and other material produced as a 
part of, .„pr„acq.uir-ed..Jji.. respect of the performance of, the work terminated 
by the Notice of Termination, (ii) the completed ’ or partially completed 
plans ^ "drawings, information, and other property which, if the contract . 
had been completed, would be required to be furnished to the Government, 
and (iii) the jigs, dies, and fixtures, and ether special tools and tGclir • 
acquired or manufactured for the performance of this contract for the 
cost of which the Contractor has been or will be reimbursed under 
thi3 contract; (7) use its best efforts to sell in the manner, at the 
times, to the extent, and at the price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in 
provision (6) of this paragraph, provided, however, that the Contractor 
(i) shall not be required to extend credit to any purchaser, and (ii) 
may acquire any such property under the conditions prescribed by and 
at a price or prices approved by the Contracting Officer; and provided 
further that the proceeds of any such transfer or disposition shall be 
applied in reduction of any payments to be made by the Government to the 
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Contractor under this contract or shall otherwise he credited to the 
price or cost of the work covered hy this contract or paid in such other 
manner as the Contracting Officer may direct; (8) complete performance 
of such part of the work as shall not have been terminated hy the Notice 
of Termination; and (9) take such action as may he necessary, or as the 
Contracting Officer may direct, for the protection and preservation of 
the property related to this contract which is in the possession of the 
Contractor and in which the Government has or may acquire an interest. 

The Contractor shall proceed immediately with the performance of the 
above obligations notwithstanding any delay in determining or adjusting 
the amount of the fixed-fee, or any item or reimbursable cost under this 
clause. At any time after expiration of the plant clearance period, as 
defined in Section VIII, Armed Services Procurement Regulation, as it 
may be amended from time to time,;, the Contractor may submit to the 
Contracting Officer a list^ certified as to quantity and quality, of any 
or all items of termination inventory not previously disposed of, 
exclusive of items the disposition of which has been directed or author- 
ized by the Contracting Officer, and may request the Government to remove 
each items or enter into a storage agreement covering them. Not later than 
fifteen (l5) days thereafter, the Government will accept title to such 
items and remove them or enter into a storage agreement covering the 
same, provided that the list submitted shall be subject to verification 
by the Contracting Officer upon removal of the items, or if the items 
are stored, within forty-five (4-5) days from the date of submission of 
the list, and any necessary adjustment to correct the list as submitted 
shall be made prior to final settlement. 

(c) After receipt of a Notice of Termination, the Contractor shall 
submit to the Contracting Officer its termination claim in the form and 
with the certification prescribed by the Contracting Officer. Such 
claim shall be submitted promptly but in no event later than two years 
from the effective date of termination, unless one or more extensions in 
writing are granted by the Contracting Officer upon request of the 
Contractor made in writing within such two-year period or authorized 
extension thereof. However, if the Contracting Officer determines that 
the facts justify such action, he may receive and act upon any such 
termination claim at any time after such two-year period or any extension 
thereof. Upon failure of the Contractor to submit its termination claim 
within the time allowed, the Contracting Officer may determine, on the 
basis of information available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall ^hereupon pay to the 
Contractor the amount so determined. 

(d) Subject to the provisions of paragraph (c), the Contractor 
and the Contracting Officer may agree upon the whole or any part of the 
amount or amounts to be paid (including an allowance for the fixed-fee) 
to the Contractor by reason of the total or partial termination of work 
pursuant to this clause. The contract shall be amended accordingly, 
and the Contractor shall be paid the agreed amount. 
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(e) In the event of the failure of the Contractor and the 
Contracting Officer to agree in whole or in part, as provided in 
paragraph (d) above, as to the amounts with respect to costs and 
fixed-fee, or as to the amount of the fixed-fee, to be paid to the 
Contractor in connection with the termination of work pursuant to tnis 
clause, the Contracting Officer shall determine, on the basis of 
information available to him, tile amount,, if any, due to the 
Contractor by reason of the termination and shall pay to the 
0 'tractor the amount determined as follows; 

(l) If the settlement includes cost and fixed-fee 

(i) There shall be included therein all costs and 
expenses reimbursable in accordance with this contract, not pt"sv..ouslv 
paid to the Contractor for the performance of this contract prior to the 
effective date of the Notice of Termination, and such of these costs as 
may continue for a reasonable time thereafter with the approval of or 
as directed by the Contracting Officer, provided, however, that the 
Contractor shall proceed as rapidly as practicable to discontinue 
such costs. 


(ii) There shall be included therein so far as not 
included under (i) above, the cost of settling and paying claims arising 
out. of the termination of work under subcontracts or orders, as provided 
in paragraph (b)(5) above, which are properly chargea ble to the terminated 
portion of the contract. 

(iii) There shall be included therein the reasonable costs 
of settlement, including accounting, legal, clerical, and other expenses 
reasonably necessary for the preparation of settlement claims and 
supporting data with respect to the terminated portion of the contract 
and for the termination and settlement of subcontracts thereunder, 
together with reasonable storage, transportation, and other costs incurred 
in connection with the protection or disposition of termination inventory; 
provided, however, that if the termination is for default of the 
Contractor there shall not be included any amounts for the preparation 
of the Contractor's settlement proposal. 

(iv) There shall be included therein a portion of the 
fixed-fee payable under the contract determined as follows; 

(A) In the event of the termination of this 
contract for the convenience of the Government and not for the c efaul b 
of the Contractor, there shall be paid a percentage of the fee equivalent 
to the percentage of the completion of work contemplated by the cor. bract, 
less fixed-fee payments previously made hereunder. 
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(B) In the evqnt of the termination of this 
contract for the default of the Contractor* the total fixed -fe 3 payable 
shall be such proportionate part of : the fee (or, if this contract 
calls for articles of different types, of such part of the feo as i3 
reasonably allocable to the type of articles under consideration) as the 
total number of articles delivered to and accepted by the Government 
bears to the total number of articles of a like kind called for by this 
contract. 


If the amount determined under this paragraph is 
less than the total payment of fixedrfee theretofore made to the 
Contractor, the Contractor shall repay to the Government the excess 
amount. * 


(2) If the settlement includes only the fixed-fee, the 
amount thereof will be determined in accordance with subparagraph (e) 
(iKiv) above. 

(f) The Contractor shall have the right of appeal, under the 
clause cf this contract entitled "Disputes," from any determination 
made by the Contracting Officer under paragraphs (c) or (e) above, except 
that if the Contractor has failed to submit its claim within the time 
provided in paragraph (c) above and has failed to request extension of 
such time, he shall cave no such right of appeal. In any case where 

the Contracting Officer has made a determination of the amount due 
’ paragraph (c) or (e) above, the Government shall pay to the 
Contractor the following: (i) if there is no right of appeal hereunder 
or if no timely appeal has been taken, the amount so determined by the 
Contracting Officer, or (ii) if an appeal has been taken, the amount 
finally determined on such appeal. 

(g) In arriving at the amount due the Contractor under ids 
clause there shall be deducted (l) all unliquidated advance or other 
unliquidated payments theretofore rade to the Contractor, (2) any 
claim which the Government may have against the Contractor in 
connection with this contract, and (3) the agreed price for, or the 
proceeds of sale of, any materials, supplies, or other things acquired 
by the Contractor or sold pursuant to the provisions of this clause 
and not otherwise recovered by or credited to the Government. 

(h) In the event of a partial termination, the portion of the 
fixed-fee which is payable with respect to the work under the continued 
portion of the contract snail be equitably adjusted by agreement between 
the Contractor and the Contracting Officer, and such adjustment shall be 
evidenced by an amendment to this contract. 

(i) The Government may from time to time, under such terms and 
conditions as it may prescribe, make partial payments and payments 

on account against costs incurred by the Contractor in connection with 
the terminated portion of the contract whenever in the opinion of the 
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Co:*vr^ut:,: » Officer the aggregate of such paynents shall be within the 
anount to which the Contractor will be entitled hereunder. If the total 
of such paynents is in excess of the anount finally dctemined to be due 
under this clause, such excess shall be payable by the Contractor to the 
Govermont upon denand, together with- interest computed at the rate of 
6 % per annua, for the period fron the date such excess payment is received 
by the Contractor to the date on which such excess is repaid to the Govern- 
ment; provided, however, that no interest shall be charged with respect to 
any such excess payment attributable to a reduction in the Contractor's 
claim by reason of retention or other disposition of termination inventory 
until ten days after the date of such retention or disposition. 

( j ) The provisions of this clause relating to the fixed-fee shall 
be inapplicable if this contract docs not provide for payment of a fixed- 
fee. 


00 Unless otherwise provided for in this contract, or by applicable 
statute, the Contractor from the effective date of termination and for 
a period of six years after final settlement under this contract, shall 
preserve and make available to the Government at all reasonable times at 
the ol fice 'of the Contractor, but without direct charge to the Govern- 
ment, all its books, records, documents, and other evidence bearing on 
the cost and expenses of the Contractor under this contract and relating 
to the work terminated hereunder, or, to the extent approved by the 
Contracting Officer, photographs, nicrophctographs, or other authentic 
reproductions thereof, 

EXCUSABLE DELAYS (AS PR 7-203.11 AFPI 7-303.10) 

(a., The Contractor shall not be in default by reason of any failcre 
in performance of this contract in accordance with its terms (including 
any failure by the Contractor to make progress in the prosecution of the 
work hereunder which endangers such performance) if such failure arises out 
of causes beyond the control and without the fault or negligence of the 
Contractor, Such causes include, but are not restricted to: acts of God 
or of the public enemy j acts of the Government; fires ; floods, epidemics; 
quarantine restrictions; strikes; freight embargoes, unusually severe 
weather; and failure of subcontractors to perform or make progress due to 
such causes, unless the Contracting Officer shall have determined that the 
supplies or services to be furnished under the subcontract were obtainable 
from other sources and shall have ordered the Contractor in writing to 
procure such services or supplies from such other sources, and tho Contractor 
shall have failed reasonably to comply with such order. Upon request of the 
Contractor , tne Contracting Officer shall ascertain the facts and extent 
of such failure and, if he shall determine that such failure was occasioned 
by any one or more of the said causes, the delivery schedule shall bo 
revised accordingly, subject to the rights of the Government under the 
clause hereof entitled "Termination". 
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- ^ i b . tho Contractor be cones unable to complete the contract work 

° ^ ellvor y at the tine specified in the Schedule because of technical 
ii fl + Ultl0Sj nobw ithstanding the exercise of good faith and diligent 
v ' '" 1 _ ° porfornance of the work called for hereunder, it nay give 

me -’extracting Officer written notice of the anticipated default with 
reasons therefor. Such notice and reasons shall be delivered not less 
than rorty-fivc (45) days before the completion date specified in the 
chedu...e or within such time as the Contracting Officer deems sufficient, 
p suc n ° tico is duly given, then to the extent the interest of the 
tfovornnent makes an extension desirable the Contracting Officer nay, in 
his discretion, extend the period of tine specified in the Schedule for 

auch period as he deems advisable, and this contract shall then be modified 
m writing accordingly, 

DISPUTES (aS PR 7-103.12 AFPI 7-403.12) 

(a) Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which is not 
, , of oy agreement shall bo decided by the Contracting Officer, who 

^ + t 0( i Jis decision to writing and nail or otherwise furnish a 

D.jPf. ; iCr ^? f tbe contractor. The decision of the Contracting Officer 
cnall oo iinal ana conclusive unless, within 30 days from the date of 

CouS%? S ^h cop y, the Contractor mails or otherwise furnishes to the 
Contracting Officer a written appeal addressed to the Secretary. The 

°J thG Secretary or his duly authorized representative for the 
determination of such appeals shall be final and conclusive unless 

nr 7 a eovr t of competent jurisdiction to have been fraudulent, 

^ arbitrary, or so grossly erroneous as necesarily to 

tx.ply bv.e faith, or not supported by substantial evidence. In connection 
with -ny appeal proceeding under this clause, the Contractor shall be 
afforded an opportunity to be heard and to offer evidence in support of 
..m appeal. Penning final decision of a dispute hereunder, the Contractor 
' "T x J l3i g o ntly with the performance of the contract and in 

xccoraance with the Contracting Officer's decision. 

.-niMtWo ^ hlS nDis Py tcs ' T clause does not preclude consideration of law 
3- . in connection with decisions provided for in paragraph (a) 

^nkin? fiml 1 th d ^ Th ? t - n ° th r ng in thiS contract sha11 be construed as 
‘board^Tq^lonlrSw! roprosontativo, or 

NOTICE AND ASSISTANCE REGARDING PaTENT INFRINGEMENT (ASPR 9-104 AFPI 7 10L ISl 

o, «^s - 2-3%^ - — - , 4 ,o JT 

Co) The Contractor shall report to the Contracting Officer nrov-ntlw 
in reasonable written detail, each notice or claim of 

is taoSciS, POrf ° m:mC ' J ° f thlS contract of “ hloh Contractor ° 
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(b) In the event of litigation against the Government on account of 
any claim of patent infringement arising out of the performance of this 
contract or out of the use of any supplies furnished or work or services 
performed hereunder, the Contractor shall fufnish to the Government, upon 
request, all evidence and information in .possession of the Contractor 
pertaining to such litigation. Such evidence and information shall bo 
furnished at the expense of the Government except in those cases in which 
the Contractor has agreed to indemnify the Government against the claim 
being assorted* !' 

BUY At II CAN ACT (ASPR 7-103.14 AFPI 7-403.14) 

(a) In acquiring end products, the Buy American Act (41 U.S. Code 
10a -d) provides that the Government give preference to domestic source 
end products. For the purpose of this clauses 

(i) "components" means those articles, materials, and supplies, 
which are directly incorporated in the end products; 

(ii) "end products" moans those articles, materials, and supplies, 
which are to be acquired under this contract for public use; and 

(iii) a "domestic source end product" means (A) an unmanufactured 
end product which has been mined or produced in the United States and (B) 
an end product manufactured in the United States if the cost of the 
components thereof which are mined produced, or manufactured in the United 
States exceeds 50 percent of the cost of all its components. For the 
purposes of the (a)(iil)(B), components of foreign origin of the sane type 
or kind as the products referred to in (b)(ii) or (iii) of this clause 
shall bo treated as components mined, produced, or manufactured in the 
United States. 

(b) The Contractor agrees that there will be delivered under this 
contract only domestic source end products, except end products: 

(i) which are for use outside the United States; 

(ii) _ which the Government determines are not mined, produced, or 
manufactured in the United States in sufficient and reasonably available 
commercial quantities and of a satisfactory quality; 

(iii) as to which the Secretary determines the domestic preference 
to bo inconsistent with the public interest; or 

(iv) as to which the Secretary determines the cost to the Govern- 
nent to be unreas enable » 


(CPI T Apr. , 18, »58) 
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CGNVICT LABOR (ASPR 12-203 AFPI 7-403*15) 

In connection with tho performance of work under this contract, 
the Cmtractor agrees not to employ any person undergoing sentence of 
imprisonment at hard labor, 

EIGHT- HOUR LAW OF 1912 (ASPR 12-303.1 AFPI 7-403.16) 

: .ihis contract, to the extent that it is of a character specified in 
the Eight-Hour Law of 1912 as amended (40 U.S, Code 324-326) and is not 
covered by the Walsh-Healey Public Contracts Act (41 U.S. Code 35-45)# is 
subject to the following provisions and exceptions of said Eight-Hour 
Law of 1912, as amended, and to all other provisions and exceptions of 
said Law: 


No laborer or mechanic doing any part of tho work contemplated by 
this contract, in tho employ of tho Contractor or any subcontractor 
contracting for any part of the said work contemplated, shall be required 
or permitted to work more than eight hours in any one calendar day upon 
such work, except upon tho condition that compensation is paid to such 
laborer or mechanic in accordance with the provisions of this clause. 

The wages of every laborer and mechanic employed by the Contractor or 
any subcontractor engaged in the performance of this contract shall be 
ponputed on a basic day rate of eight hours per day; and work in excess 
of eight hours per day is permitted only upon the condition that every 
such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and onc-half times the 
basic rate of pay. For each violation of the requirements of this clause 
a penalty of five dollars shall be imposed for each laborer or mechanic for 
every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation 
computed In accordance with this clause, and all penalties thus imposed 
shall be withheld for the use and benefit of the Government, 

NONDISCRIMINATION IN EmPLOYl-iENT (aSPR 12-802 aFPI 7-403.17) 

(a) In connection with tho performance of work under this contraot, 
the Contractor agrees not to discriminate against any employee or applicant 
for employment because of race, religion, color, or national origin. Tho 
aforesaid provision shall include, but not be limited to, the following: 
employment, upgrading, demotion/or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The 
Contractor agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the 
Contracting Officer setting forth the provisions of tho nondiscrimination 
clause , 


(b) The Contractor further agrees to insert the foregoing provision 
in all subcontracts hereunder, except subcontracts for standard commercial 
supplies or raw materials. 
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OFFICIALS EOT TO EEMEFIT (ASPR 7-103.19 AFPI 7-403.18) 

No member of or delegate to Congress, or resident c ommi ssioncr, 
shall bo admitted to any share or part of this contract, or to any 
benefit that nay arise therefrom; but this provision shall not be 
pons uruCs., to extend to this contract if maeje . with a corporation for 
its general benefit. ' 

i i 

COVENANT AGAINST CONTINGENT FEES (ASPR 7-103*20 AFPI 7-403*19) 

The Contractor warrants that no person or selling agency has 
been employed or retained to solicit or gecure this contract upon 
an agreement or understanding for a c or.ir s s i o n , percentage, broker— 
a § e > or contingent fee, excepting bona f|.de employees or bona fide 
established commercial or selling agenciqs maintained by the Contractor 
for the purpose of securing business* For broach or violation of this 
warranty the Government shall have the right tc annul this contract 
without liability or in its discretion tep deduct from the contract 
price or consideration, or otherwise recover, the full amount of such 
commission, percentage, brokerage or contingent fee* 

PATENT RIGHTS (ASPR 9-107 AFPI 7-403, 20) 

(a) As used in this clause, the following terns shall have the 
meanings set forth below: 

(i) The tom "Subject Invention" neans any invention, 
improvement or discovery ^whether or not patentable) conceived or first 
actually reduced to practice cither (a) in the performance of the 
experimental , developmental, or research work called for or required 
under this contract: or (B) in the performance of any experimental, 
developmental, or research work relating to the. subject matter of 
this contract which was done upon an understanding in writing that a 
contract would bo awarded; provided that the term "Subject Invention" 
shall not include any invention which is specifically identified and 
listed in the Schedule for the purpose of excluding it from the 
license granted by this clause, 

l 

(ii) The term "Technical Personnel" means any person employed 
by or working under contract with the Contractor (other than a sub- 
contractor whose responsibilities with respect to rights accruing to 
the Government in inventions arising under subcontracts set forth in 
paragraphs (g), (h), and (i) below) who, by reason of the nature of 
his duties in connection with the performance of this contract, would 
reasonably be expected to make inventions, 

(Hi) The terns "subcontract" and "subcontractor" mean any 
subcontract or subcontractor of the Contractor, and any lower-tier 
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subcontract or subcontractor under this cctytfact. 

(b)(l) The Contractor agrees to and' does hereby grant to the 
Government an irrevocable, nonexclusive, nontransf arable, and royalty- 
free license to practice, and cause to be practiced by or for the United 
States Government throughout the world, each Subject Invention in the 
manufacture, use and disposition according to law, of any article or 
material, and in the use of any method. No license granted herein 
shall convoy any right to the Government to manufacture, have manufactured, 
or use any Subject Invention for the purpose of providing services or 
supplies to the general public in competition with the Contractor or 
the Contractor's commercial licensees in the licensed fields. 

(2) With respect to: 

. (i) any Subject Invention made by other than Technical 

Personnel; 


(ii) any Subject Invention conceived prior to, but first 
actually reduced to practace in the course of, any of the experimental, 
developmental, or research work specified in (a) (i) above; and 

(iii) the practice of any Subject Invention in foreign 
countries; the obligation of the Contractor to grant a license as 
provided in (b)(l) above, to convey title as provided in (d)(ii)(B) 
or (d)Uv) below, and to convoy foreign rights as provided in (e) 
below, shall be limited to the extent of the Contractor's right to 
grant the sane without incurring any obligation to pay royalties or 
other compensation to others solely on account of said grant. 

Nothing contained in this Patent lights clause shall bo doomed to 
grant any license under any invention other than a Subject Invention. 

(c) The Contractor shall furnish to the Contracting Officer the 
following information and reports concerning Subject Invention which 
reasonably appears to bo patentable: 

(i) a written disclosure promptly after conception or first 
actual reduction to practice of each such Invention together with a 
written statement specifying whether or not a United States patent 
application claiming the Invention has been or w ill be filed by or 
on behalf of the Contractor; 

(ii) interim reports, at least every twelve months, 
commencing with the date of this contract^ each listing all such 
inventions conceived or first actually reduced to practice more than 
throe months prior to the date of the report, and not listed on a 
prior interim report, or certifying that there are no such unroported 
Inventions; and 
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(iii) prior to final settlement of this contract, a final 
report listing all such Inventions including all those previously 
li. ted in interim reports, 

(d) In connection with each Subject Invention referred to in 
(c)(i) above, the Contractor shall do the following: 

(i) if the Contractor specifies that a United States patent 
application claiming such Invention will be filed, the Contractor shall 
file or cause to be filed such application in due form and time; however, 
if the Contractor, after having specified that such an application 
would be filed, decides not to file pr cause to be filed said application, 
the Contractor shall so notify the Contracting Officer at the earliest 
practicable date and in any event nqt later than eight months after 
first publication, public use or sale* 

i 

(ii) if the Contractor specifies that a United States 
patent application claiming such Invention has not been filed and will 
rot be filed (or having specified that such an application will be 
if led thereafter notifies the Contracting Officer to the contrary), 
the Contracting Officer shall: 

(A) inform the Contracting Officer in writing at the 
earliest practicable date of any publication of such Invention made by 
or known to the Contractor or, where applicable, of any contemplated 
publication by the Contractor, stating the date and identity of such 
publication or contemplated publication; and 

(B) convey to the Government the Contractor's entire 
right, title, and interest in such Invention by deliverying to the 
Contracting Officer upon written request such duly executed instruments 
( ~ '-'''pared by the Government) of assignment and application, and such 
otner papers as are deemed necessary to vest in the Government the 
Contractor's right, title and interest aforesaid, and the right to 
apply for and prosecute patent applications covering such Invention 
throughout the world, subject, however, to the right of the Contractor 
specified in (e) below to file foreign applications, and subject 
further to the reservation of a non-exclusive and royalty-free 
license to the Contractor (and to its existing and future associated 
and affiliated companies, if any, within the corporate structure of 
which the Contractor is a part) which license shall be assignable to 
the successor of that part of the Contractor's business to which such 
Invention pertains; 

(iii) the Contractor shall furnish promptly to the 
Contracting Officer on request an irrevocable power of attorney to 
inspect and make copies of each United States patent application 
filed by or on behalf of the Contractor covering any such 
Invention; 
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(iv) In the event the Contractor, or those other than the 
Government deriving rights from the Contractor, elects not to continue 
prosecution of any such United States patent application filed by or 
on behalf of the Contractor, the Contractor shall so notify the 
Contracting Officer not less than sjpcty days before the expiration of 
t ... 3 response period and, upon written request, deliver to the Contracting 
Officer such duly executed instruments (prepared by the Government) as 
are deemed necessary to vest in the Government the Contractor’s entire 
r: zht, title, and interest in such Invention and the application, subject 
tc the reservation as specified in (d)(ii) above; and 

(v) the Contractor shall deliver to the Contracting Officer 
duly executed instruments fully confirmatory of any license rights 
herein agreed to be granted to the Government. 

(e) The Contractor, or those other than the Government deriving 
rights from the Contractor, shall have the exclusive rights to file 
applications on Subject Inventions in each foreign country wi thins 

(i) nine months from the date a corresponding United States 
application is filed; 

(ii) six months from the date permission is granted to file 
foreign applications where such filing had been prohibited for security 
reasons; or 

(iii) such longer period as may be approved by the Contracting 
Officer. The Contractor shall, upon written request of the Contracting 
Officer, convey to the Government the Contractor's entire right, title, 
and interest in each Subject Invention in each foreign country in which 
an application has not been filed within the time above specified, 
subject to the reservation of a non-exclusive and royalty-free license 
to the Contractor together with the right of the Contractor to grant 
sublicenses, which license and right shall be assignable to the 
successor of that part of the Contractor's business to which the Subject 
Invention pertains, 

(f) If the Contractor fails to deliver to the Contracting Officer 
the interim reports required by (c)(ii) above, or fails to furnish the 
written disclosures for all Subject Inventions required by (c)(i) above 
shown to be due in accordance with any interim report delivered under 
(c) (ii) or otherwise known to be unreported, there shall be withheld 
from payment until the Contractor shall have corrected such failures 
either ten percent (10$) of the amount of this contract, as from time 
to time amended, or five thousand dollars ($5,000), whichever is less. 
After payment of eighty percent (80$) of the amount of this contract, 
as from time to time amended, payment shall be withheld until a reserve 
of either ten percent (10$) of such amount, or five thousand dollars 
($5,000), whichever is less, shall have been set aside, such reserve 
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or balance thereof to be retained until the Contractor shall have 
furnished to the Contracting Officer: 

(i) the final report required by (c)(i±i) above; 

(ii) written disclosures for all Subject Inventions required 
by (c, (i) above which are shown to be due-in accordance with interim 
reports delivered under (c)(ii) above or 'in accordance with such final 
reports or are otherwise known to be unreported; and 

(iii) the information as to any subcontractor required by (h) 
below.. The maxinun amount which my bo withhold under this paragraph 

(f) shall not exceed ton percent (10/5) o|| the amount of this contract or 
five thousand dollars (£>5>000) , whichovop is loss, and no amount shall 
be withhold under this paragraph (f) whop the amount specified by this 
paragraph (f) is being withhold under ot^cr provisions of this contract. 

The withholding of any amount or subsequent payment thereof to the 
Contractor shall not be construed as a waiver of any rights accruing to 
the Government under this contract. This paragraph (f) shall not be 
construed as requiring the Contractor to withhold any amounts from a 
subcontractor to enforce compliance with patent provisions of a subcontract, 

(g) The Contractor shall exert all reasonable effort in negotiating 
for the inclusion of this Patent Rights clause in any subcontract here— 
’Under of three thousand dollars (', 3,000) or more having experimental, 
developmental, or research work as one of its purposes. In the event of 
refusal by a subcontractor to accept the Patent Rights clause, the 
Contractor shall not proceed with the subcontract without written 
authorization of the Contracting Officer, and upon obtaining such 
authorization, shall cooperate with the Government in the negotiation 
with such subcontractor of an ac eptablo patent rights clause; provided, 
however, that the Contractor shall in any event require the subcontractor 
to grant to the Government patent rights under Subject Inventions of no 
loss scope and on no loss favorable terms than those which the Contractor 
has under such subcontracts, except that in no event shall the subcontractor 
be required to grant to the Government patent rights in excess of those 
herein agreed to be granted to the Government by the Contractor. 

(h) The Contractor shall, at the earliest practicable date, notify 
the Contracting Officer in writing of any subcontract containing a 
patent rights clause, furnish the Contracting Officer a copy of such 
clause, and notify the Contracting Officer when such subcontract is 
qonpleted. It is understood that with respect to such subcontract 
clause, the Government is a third party beneficiary, and the Contractor 
hereby assigns to the Government all the rights that the Contractor would 
have to enforce the subcontractor's obligations for the benefit of the 
Government with respect to Subject Inventions. The Contractor shall net 
bo obligated to enforce the agreements of any 
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subcontractor hereunder relating to Subject Inventions, 

(i) When the Contractor shows that it has been delayed in 
the performance of this contract by reason of its inability to obtain 
in accordance with (g) above a suitable patent rights clause from a 
qualified subcontractor for any item or service required under this 
cc tract for which the Contractor itself does not have available 
fr.ilities or qualified personnel, the Contractor's delivery dates 
stall be extended for a period of time equal to the duration of such 
delay; and, upon request of the Contractor, the Contracting Officer 
shall determine to what extent, if ahy, an additional extension of 
the delivery dates and an increase ih contract prices based upon 
additional cost incurred by such delay are proper under the 
circumstances; and the contract shall be modified accordingly. If 
the Contractor, after exerting all reasonable effort, is unable to 
obtain a qualified subcontractor as set forth above, the Contractor 
may submit to the Contracting Officer a written request for waiver or 
modification of the requirement that a suitable patent rights clause 
be included in the subcontract. 

Such request shall specifically state that the Contractor has 
used all reasonable effort to obtain such qualified subcontractor, and 
shall cite the waiver or termination provision hereinafter set forth. 

If, within thirty-five (35) days after the date of receipt of such 
request for a waiver or modification of said requirement, the Contracting 
Officer shall fail to deny in writing such request, the requirement 
shall be deemed to have been waived by the Government, If within such 
period the Contractor shall receive a written denial of such request by 
the Contracting Officer, this contract shall thereupon automatically 
terminate and the rights and obligations of the parties shall be govern- 
ed by the provisions of the clause of this contract providing for 
termination for the convenience of the Government, 

21. GOVERNMENT PROPERTY USPR 13-503 AFPI 7-403,21) 

(a) The Government shall deliver to the Contractor, for use in 
connection with and under the terms of this contract, the property 
described in the Schedule or specifications, together with such related 
data and information as the Contractor may request and as may reasonably 
be required for the intended use of such property (hereinafter referred 
to as "Government-furnished Property"). The delivery or performance 
dates for the supplies or services to be furnished by the Contractor 
under this contract are based upon, the expectation that Government- 
furnished Property suitable for use will be delivered to the Contractor 
at the times stated in the Schedule or, if not so stated, in sufficient 
time to enable the Contractor to meet such delivery or performance 
dates. In the event that Government-furnished Property is not 
delivered to the Contractor by such time or times, the Contracting 
Officer shall, upon timely written request made by the Contractor, 
make a determination of the delay occassioned the Contractor anrl shall 
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cqi.dta.bly adjust tho estimated cost, fixed fee, or delivery or pcrforaance 

dates , or all of then, and any other contractual provisions affected 

by such delay, in accordance with the procedures provided for in tho 
clause of this contract entitled "Changes* 11 In the event that Govern- 
ment-fur nis he d Property is received by the Contractor in a condition 
pot suitable for the intended use, the Contractor shall, upon receipt 
thereof notify the Contracting Officer of such fact and, as directed 
by the Contracting Officer, either (i) return such property at the 
Govern: lent 1 s expense or otherwise dispose of the property or (ii) 
effect repairs or modifications » Upon completion of (i) or (ii) above, 
the Contracting Officer upon written request of the Contractor shall 

equitably adjust the estimated cost, fixed foe, or delivery or performance 

dates, or all of then, and any other contractual provision affected 
by the return or disposition, or tho repair or modification, in accord- 
ance with the procedures provided for in the clause of this contract 
entitled "Changes." The foregoing provisions for adjustment are exclusive 
and the Government shall not be liable to suit for broach of contract 
by rca.son of any delay in delivery of Government-furnished Property 
or delivery of such property in a condition not suitable for its 
intended use* 

(b) Title to all property furnished by the? Government shall remain 
in the Government, Title to all property purchased by the Contractor, 
for tho cost of which the Contractor is entitled to be reimbursed as a 
direct item of cost under this contract, shall pass to and vest in the 
Government upon delivery of such property by the vendor 0 Title to 
other property, the cost of which is reimbursable to the Contractor 
under this contract, shall pass to and v :st in the Government upon (i) 
issuance for use of such property in the performance of this contract, 
or (ii) commencement of processing or use of such property in the 
performance of this contract, or (iii) reimbursement of the cost thereof 
by tho Government, whichever first occurs. All Government-furnished 
Property, together with all property acquired by the Contractor title 

to which vests in tho Government under this paragraph, arc subject 
to the provisions of this clause and are hereinafter collectively 
referred to as "Government Property," 

(c) Title to the Government Property shall not be affected by the 
incorporation or attachment thereof to any property not owned by the 
Government, nor shall such Government Property, or any part thereof, be 
or become a fixture or lose its identity as personalty by reason of 
affixation to any realty. The Contractor shall maintain adequate 
property control records of the Government Property and shall identify 
the Government Property as such in accordance with tho requirements 

of the "Manual for Control of Government Property in Possession of 
Contractors" (Appendix B, Armod Services Procurement Regulation), as 
in effect on the date of tho contract, which Manual is hereby incor- 
porated by reference and made a part of this contract. 
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( 6 ) The Government Property provided or furnished pursuant to 
the terns of this contract shill , unless otherwise provided herein, 
oe used only for the performance of this contr_ct. 

\c) The Contractor shall ruin tain ahd administer, in accordance 
vrith sound industrial practice, a program for the- maintenance, repair, 
projection and preservation of Okryernment property, so as to assure 
its fall availability and usefulness for the perfomance of' this 
contract. The Contractor shall take all reasonable steps to comply 
wr~h all appropriate directions or instructions which the Contracting 
Officer ruy prescribe as reasonably necessary for the protection of 
Government property* 

^ \£) (i) The Contractor shall not be liable for any loss of or 

damage to nhe Gov®rnnent property, or for expenses incidental to 
such loss *.r damage , except that the Contractor shall be responsible 
mar any such less or damage (including expenses incidental thereto) 

which results from willful misconduct, or lack of good faith on the 



aJJ - A nf the Contractor's business, or (II) all or substantially all 
of ohe Contractor’s operations at any one plant or separate location 
wn which this contract is being performed, or (III) a separate and 
csxaplete major industrial operation in connection with the performance 
o . t.'J.s contract) or (i.) which results from a failure un the part of 
<*e Contractor, due to the willful misconduct ®r lack of good faith 
on the p-rt of any of its directors, officers, or other representatives 
men uicned an subparagraph (a) above, (I) to maintain and administer, 
e/i accordance with sound industrial practice, the program for maintenance, 
repair, protection and preservation of Government property as required 
--y paragraph (e) hereof, or (ll) to take ail reasonable steps to comply 
Wj-.,h any appropriate written directions of the Contracting Officer 
under paragraph (e) hereof; cr (C) for which the Contractor is 
otherwise responsible under the express terms of the clause or 
clauses designated in the Schedule; or (5) which results from a risk 
expressly required to be insured under t v is contract, but only to 
y-e extent ®f the irsurance so required to be procured and maintained, 
or to ^ the extent of insurance actually procured and maintained, which- 
-j xer as greater; cr (K) which results from a risk which is in fact 
covered rjy insurance or for which the Contract 5 s otherwise reimbursed, 
bat only to the extent of such insurance or reimbursement; provided that, 
l' ^ an rne above exceptions sh-ALL be applicable in in j 

> ° nF ' ^ cn tr...ctor 1 s liability under any one exception shall i.ot be 
..a d .ed bj any ethr-r exception* This clause shall net be construed 
a "‘ & subcontractor from liability for loss pr destruction of 

or v*.* to Go /eminent property in its possession or control, except 

^--x'.ontr^ot, with the prior approval of the 
»v.ncr *ing C..f $4 • provide . -tv&? o£ f.)io ordocon tractor 
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frcn such liability. In the absence of such approval, the subcontract 
s’' -11 contain appropriate provisions requiring the return of all Govern- 
iriont property in as good condition as when received, except for reasonable 
wear and tear or for the utilization^ of the property in accordance 
with the provisions of the prime contract. 

(ii) The Contractor shall not be reimbursed for, and shall 
not include as an item of overhead, the cost of insurance, or any 
provision for a reserve, covering the risk of loss of or damage to 
the Government property, except to the extent that the Government may 
have required the Contractor to carry such insurance under any other 
provision of this contract. 

(iii) Upon the happening of loss or destruction of or 
damage to the Government Froperty, the Contractor shall notify the 
Contracting Officer therof, and shall communicate with the Loss and 
Salvage Organization, if any, now or hereafter designated by the 
Contracting Officer, and with the assistance of the Loss and Salvage 
Organization so designated (unless the Contracting Officer has designated 
that no such organisation be employed), shall take all reasonable steps 
to protect the Government Froperty from further damage, separate the 
damaged and undamaged Government Property, put all the Government 
Property in the best possible order, and furnish to the Contracting 
Officer a statement of (A) the lost, destroyed and damaged Govern- 
ment Property, (B) the time and origin of the loss, destruction or 
damage, l C) all known interests in commingled property of which the 
Government Property is a part, and (D) the insurance, if any, covering 
any part of or interest in such commingled property. The Contractor 
shall make repairs and renovations of the damaged Government Property 
or oake such other action, as the Contracting Officer directs* 

( iv) In the event the Contractor is indemnified, reimbursed, 
or otherwise compensated for any loss or destruction of or damage to 
the Government Property, it shall use the proceeds to repair, renovate 
or replace the Government Property involved, or shall credit such 
proceeds against the cost of the work covered by the contract, or shall 
otherwise reimburse the Government, as directed by the Contracting 
Officer. The Contractor shall do nothing to prejudice the Government's 
right to recover against third parties for any such loss, destruction 
or damage and, upon the request of the Contracting Officer, shall, at 
the Government's expense, furnish to the Government all reasonable 
assistance and cooperation (including the prosecution of suit and the 
execution of instruments of assignment in favor of the Government) in 
obtaining recovery. In addition, where the subcontractor has not been 
relieved from liability for any loss or destruction of or damage to 
Government property, the Contractor shall enforce the liability of the 
subcontractor for such loss or destruction of or damage to the 
Government property for the benefit of the Government, 


- 27 - 

(CPFF Apr. 18, >58) 

Sanitized Copy Approved for Release 201 1/01/1 1 : CIA-RDP89B00709R000400800033-1 



Sanitized Copy Approved for Release 201 1/01/1 1 : CIA-RDP89B00709R000400800033-1 

f 


For use whore applicable: 


contr-ct Li iL h ° V°? aircraft aro to be furnished under this 
Govern ’'nt lon4+ ° r destructl " n of > or d hmgc to, such aircraft or other 
craft wi?l K P " y Til? 6 in conncc ^ on with operations of said air- 
Risks n to thn 6 e3+ rn + d by th ® clause °f this contract captioned "Flight 
lolCS 7 t0 th0 Gxtcnt such clause is, by its terns, applicable. 


preniLi W w G ! VCr T;J ^ at an reasonable tines have access to the 
P here <~ny of the Governnent property is located. 


ConticL T ?ot G sucnc2o" r o? 0 ? y ^ r ° min in tho of 

this contract* uni 1 P +? n f *T? as 1S required for the perfon'.ianco of 
of +h -> rn css the Contracting Officer dotemines that the interests 

tontaeSr XlfnS^r RT' 0Val 0t SU0h pro ^- So 

dirlt vT Pr°nptly take such action as tho Contracting Officer rav 

STS sicE t0 th th0 r T TOl attl ****** 01 Governnent Property^ 

adjust *nt in the tSm and°pr^is'ionJ So“o?!°“ * acoou P 1Ish “ aqtitablo 


r-v hi 1 '- 3 ?°S *?? c «n»tlon of this contract, or at such earlier cs+os ~s 

Contra'c/Sg omcor cef t°M ’ Contractor shall subnit to too 

all V i 7 1 acceptable to hin, inventory schedules covering 

Ss c Srtot or r rOPOrt)r n °‘ °° nsun ^ ln tha porfo™ of ® 

dcSrc/ 0^4° sSto !tot2 t ,°F r0 d ? llvorodl t0 «o Gov oration t, and shell 

directed or authorised bi/tooT^t 1 °f. suc J; Govo ™nont property as nay bo 
such cUsnoL? sh°!, hi y ; Contracting Officer. Tho not proceeds of any 

contraciirshi^L mS 0 / 1° «“ cost of «» *»* oovokd by tho 7 

pr ° vl f/ ons shal1 Gpply to scrap froS toverm^t 

dtoS\HS?r-kor ^ C / nte!cttog Omoor authorize or 

consisting TTT T ° U Such invcn W schedules any scrap 

turnings, b short ondsf circKr^triJSirrs^cli^^ " S Ch T' cuttin e s > borings, 
to dispose of such sor~n\i ' f & cll PPmgs, and rennants, and 

end account thcreLr^ P a nlT? T CGntra ^or» S noirial practice 
-st in accordance witt 

" cxor s established accounting procedures, 

/ \ 


my duty not bo under 

restoration or rok;bilit"tion of r + ilat "* be > or to P-y the cost cf tho 
diich is affoctod b/^vS 0^1^“ ^ty^ ^ ^ 


tontoLL D issSdp^i4.S\o“Ss°cSso“’Sl to to°SSig! i0nS ^ tho 


ffioll SoS to n D^rf “ p t n (l) ° f th ° abOTC olluso ' tlK. Contracting 
f too Cc„Sa^?° ^cstebUstod C sc^r P S: 0!iUr ? S ’ J Uth ° riZ0 ° r appraTC 
honover tho onount and rocovorablo taluo S“s c ^p P * 00 sa T* 

roporty :.r e relative.lv ninor -n' +h„ r v,+ l fro - 1 tho Governnent 

•ccuaralating and disposing *oflcr-p -nd So-Hf^ S GGtablishod Procedures far 
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3E-LIaEiLITY TO THIRD FIRSCNS (aSFE 7-?i'3.22 AFPI 7-403.22) 


(a) The Contractor shall procure and thereafter maintain worknen^ 
conpensation, employer’s lialility, comprehensive general liability (bodily 
injury) and comprehensive automobile pliability (bodily injury and 
property damage) insurance , with respect to performance under this 
contract, and such other insurance as the Contracting Officer may 
from tame to time require with respect rto performance under this 
contract; provided, that the Contractor in fulfillment of its 
obligation to procure workmen ! s compensation insurance nay, with 
the approval of the Contracting 'Officer and pursuant to statutory 
authority, maintain a self— insurance program* HI insurance required 
pursuant to the provisions of this paragraph shall be in such form, 
j-n^such sziounts, and for such periods qf time as the Contracting 
Officer may from tine to time require er approve, .and Hth insurers 
approved by the Contracting Officer* * 

_ (^) rj; he Contractor agrees, to the extent and in the manner 
required by the Contracting Officer, to submit for the approval of 
the contracting Officer any other insurance maintained by the ©ontraotor 
an connection with the performance cf this contract and for which the 
Contractor seeks reimbursement hereunder. 

(c) The Contractor shall be reimbursed: (i) for the portion 
‘■^O.cable to this contract of the reasonable c;jst of insurance as 
required or approved pursuant to the provisions of this clause, and 
ai) for liabilities to third persons for loss or for damage to 
property (other than property (a) owned, occupied or used by the 
non brae tor er rented to the Contractor or (E) in the care, custody, 
or control of the Contractor) , or for death or bodily injury, not 
compensated by insurance or otherwise, arising out of the perfor man ce 
of ^iiis contract, whether or not caused by the negligence of the 
v>onuractor, its agenos, servants or employees, provided such 
liabilities are represented by final judgments or by settlements 
o-ppr.ved in writing by the Government, and expenses incidental to 
such liabilities, except liabilities (i) for which the Contractor 
xs ^borwise responsible under the express terns of the clause or 
clauses, if any, specified in the Schedule, or (ll) with respect 
,rf hlch the Contractor has failed to insure as required or maintain 
insurance as approved by the Contracting Officer or (ill) which results 
from willful misconduct or lack of good faith on the part of any of 
'lie Contractor's directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent representatives, who 
nas^ supervision or direction of (l) all or substantial! all of the 
contractor's business, or (2) all or substantially all of the Con- 
tractor's operations at any one plant or separate location in w’ ich 
miis contract is being performed, or (3) a separate and complete 
najor industrial operation in ccnnectifn with the performance of 
tais contract. The foregoing shall not restrict the right of the 
■ocntractf-r _ to be reimbursed for the cost _ of insurance maintained by 
the Contractor in connection with the performance of this contract/ 
other than insurance required to be submitted for approval cr required 
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to be procured and procured and maintained pursuant to the provisions 
of this clause, provided such cost woUid constitute Allowable Costs 
• under the clause of this contract entitled '’Allowable Cost, Fixed Foe 
and Pa’T.icnt* 11 

(d) The Contractor shall give the Governnent or its representatives 
immediate notice of any suit or action . filed, or prompt notice of any 
claim made, against the Contractor arising oiit of the perfor man ce of this 
contract, the cost and expense of which nay be reimbursable to the 
Contractor under the provisions of this contract, and the risk of which is 
then uninsured cr in which the amount claimed exceeds the amount of 
coverage . The Contractor shall furnish innod lately to the Governnent 
copies of all pertinent papers received ]?y the Contractor. If the anount 
of the liability claimed exceeds the amount of coverage, the Contractor 
, sha11 authorize representatives of the Government to collaborate with 
counsel for the insurance - carrier, if any, in settling or defending 
such clain* If the liability is not insured or covered by bond, tho 
Contractor shall, if required by the Government, authorize representatives 
of the Governnent to settle or defend any such claim and to represent 
the Contractor in or take charge of any litigation in connection therewith; 
provided, ^however, that the Contractor may, at its own expense, be 
associated with the representatives of the Government in the settle- 
ment or defense of any such claim or litigation. 

AUTHORIZATION AND CONSENT (ASPR 9-102.2 AFPI 7-403.23) 

The Government hereby gives its authorization and consent for all 
use anc manufacture of any patented invention in the performance of this 
contract or any part hereof or any amendment hereto or any subcontract 
hereimder (including any lower -tier subcontract) * 
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FILING OF PATENT APPLICATIONS (AS PR 9-106 JiFPI 7-404.3) 

(a) Before filing or causing to be filed .a patent application 
disclosing any subject natter of this contract, which subject natter is 
classified "Secret'' or higher, the Contractor shall* citing the 
thirty (30) day provision below, transnit the proposed application 

to the Contracting Officer for deternination whether, for reasons of 
national security, such application should be placed under an order 
of secrecy or sealed in accordance with the provisions of 35 U . S . 

Code 181-188 or the issuance of a patent should be otherwise delayed 
under pertinent statutes or regulations; and the Contractor shall 
observe any instructions of the Contracting Officer with respect to 
the . manor of delivery of the patent application to the U. S. Patent 
Office, for filing, but the Contractor shall not be denied the right 
to file such patent application. If the Contracting Officer shall 
not, have given any such instructions within thirty (30) days fron 
the date of nailing or other transi’JLttal of the proposed application^ 
the Contractor nay file the application. 

(b) The Contractor shall furnish tc the Contracting Officer, 
at the tine of or prior to the tine when the Contractor files or 
causes to be filed a patent application disclosing any subject natter 
of this contract, which subject natter is classified "Confidential", 
a copy of such application for deternination whether, 

for reasons of national security, such application should be placed 
under an order of secrecy or the issuance of a patent should bo 
otherwise delayed under pertinent statutes or regulation. 

(c) In filing any patent application coning within the scope of 
this clause, the Contractor shall observe all applicable security 
regulations covering the transnission of classified subject natter, 

REPORTING OF ROYALTIES (ASPR 9-110 AFPI 7-404,4) 

The provisions of this clause shall bo applicable only if the 
amount of the contract is in excess of 050, 000, 

(a) The Contractor shall report in writing (in quadruplicate) 
to the Contracting Officer as soon as practicable after execution of 
this contract whether or net any royalties in excess cf (25 0 have 
boon paid or arc tc be paid by the Contractor directly to any person 
or firn in connection with the performance of this contract. If 
royalties in excess of (>250 have been paid or are to bo paid to any 
person or firn, the report shall include the following itens of 
information with respoct to such royalties (including the initial (>250),, 

(l) The nano and address of each licensor to whon royalties 
in excess of ‘..>250 have been paid or arc to be paid, 
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/ ... The patent numbers, patent application serial numbers 

t with fxlmg dates), or other identification of the basis for such 
* royalties, 

# The manner of computing the royalties consisting of (i) 

identification of each royalty-heaping unit or process, (ii) 
the total amount of royalties, and (iii) the percentage rate or dollars 

+ v,; + C "^ + S v, aU0Unt rcyaltios on oach such 'unit or process, provided 
/a X : + thc r DyaltleS cannot bG computed in terms of units or dollars 
, CCl t , 3 xlue, then other data showing the manner in which the 
oon tractor conputes the royalties* 

In lica of furnishing a report under paragraph (a), the 
Contractor nay furnish a single, consolidated report for each account- 
a ?L P l‘ 10a Cf thc C °ntractcr during which the Contractor has contracts 
th ‘ nT .. n-r cv ?;f” nont > Provided the Contractor has requested and obtained 

reports ° °V h ° extracting Officer. Such consolidated 

^T P ° * 1 sb- 11 te furnished, when the furnishing thereof has been 

after tho C ° f C ° pieS as a PP rOTG --, as soon as practicable 

ereo + ^° SG ° f th ° accolln ting Period covered by the report. Such 
Q +" } 0 ^. LdatGd ro P° rt shall be made in accordance with Contractor's 
established accounting practice and shall include, for the accounting 

?ate°?r tUC totab au ‘ Jlmt of royalties accruing to each licensor at a 

toJothrr^^r/l'^ PCr annm ° n th ° extractor's over-all business, 
together with (i) the name and address of each such licensor, (ii) thc 

or oth,r' U1 ^ 0r t*^ X -+“ t a PP^ cati °n serial numbers (with filing dates), 
h . iG ntlficatlen of the basis for such royalties, (iii) a brief 
* G f the subject natter of the license under which royalties 
.-ire emerged, (iv) the percentage rate or unit amount, or if thc 

Juft. 03 c f noP . aGcr , uo ratG on unit amount, such other data showing 
tho turner by which the royalties accrue to licensor, and (v) an 

estimate or approximation (without detailed accounting) of the Portion 

Tho S Con+Jaff t thztnay bo attributable tc Government contracts, 

+ tor shall > if requested by the Government, furnish at Govern- 

aSiiS-ilo ? n ° r ° detai l° d a i l0Catian of such royalty payments 
axtriDutmcblG to uovornnent contracts* 

to fJ^rLw thc event that the Contractor requests written approval 
to furnish consolidated reports under paragraph (b) above, the 

to n tho C r ln f ° f f icer n sha11 Promptly consider the request and furnish 
to the Contractor a letter stating whether or not the request is 

Xi?y° V0 " ana ' notwithstanding any such approval, the Contracting 
fnSmT T ali h + V ° thC right tc duos ti on any such subsequently 
fZ f tG aCCUraGy ° r con pl e teness of data and to ask 

^ information. The Contractor shall furnish a co P y 

thi^ cont?act r appr ° Val to thc Contracting Officer administering 
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content pa ^- en \ of ei S ht y percent (80%) of the amount of this 

. ’ from tine to time unended, further payment shall be withheld 

'f mr S?T° , cit ? or (1) tGn pGrccnt (10 « of such or (ii) 

S which over is less, shall have been sot aside, such reserve or 

fSrnisheO C t ^ r °n !° b f rctainod ^^il the Contractor shall havo 
fal £SV° *5? Contractln S Officer the report called for by paragraph 
tn firrr-ih +h thG C °£ y ° f th ° lcttGr a Pprovihg the Contractor's request 
continue S to o para S ra P h ( b )> provided that no ancunt shall 

^ , f r ° K paynent for the causes specified in this 

e f th u Ccntractin e Officer shall find that the Contractor 
re- son-?f ?, fUrn i! h0Cl a , } ettcr as - required by paragraph (c) within a 
nc ; ,,le blae aftor nakin G written request to subnit a single, 

and iSovJaS P rovlsions of paragraph (b) of this clause; 

' * father that tho Contracting Officer nay, in his discretion 

thdr pay T ont to be withheld in the ancunt and nanner above provided if ' 

oalled P f. r r W O P^ragraph (a) is unsatisfactory or the report 

callea for _ by paragraph (b) is duo but has net been received, or if 

undo^+hid^ GUnd v° u° unsatisfact °ry. No amount shall be withheld 
t Paragraph when tho minimum amount specified by this 

The^wi thb r t"h - i b ° ln f Withhold andor cthcr provisions cf this contract. 

C ntr ^tcr h fi 0 XT anOUnt ° r subse< l UGnt Po-ynent thereof to the 

?he ^o^n?indS ^ ° f *** * 

RIGHTS IN DATA-UNLIMTTED (iiSFR 9-203.1 AFPI 7-404.5) 

(a,j Tho term "Subject Data" as used herein includes writings 

ounc. reccroings, pictorial reproductions, drawings or other graphical 

representations, and works of any similar' nature (whether cr St 

^hJfRrr f Whiah . ar ? specified to be delivered under this contract. 

infom tioSino?! TiT fin f cial rc P crts > cost analyses and other 
mi emotion incidental to contract administration, 

duolieme bhe proviso of (c) below, the Government may 

uh S te> USe > and dls close in any manner and for any purpose 

£s conSct ° th0rS S ° d °> an Subi3eCt Data dGl " VG " cd UadGr 

~ ^ ^ ThG Contractor agrees to and does hereby grant to tho 

government, anc to its officers, agents, and employees acting within 

SrcvSZ ,^° lr dUti ° 3 ' a ^“Ity-freef noncxcelSsivf^ 

-oSa’Mo 1 M • throughout tho world, to publish, translate, 

to do an SnM V /bn P t di f P ° S0 ° f and t0 “"thorite others so 

a ^ a now or hereafter covered by copyright: PROVIDED 
t 4 th 7 3pect *° Such Sub i° G t rata not crlginatod E/ihc iorfSS 
but which is incorporated in the woA^urSshedS 

c~^caV 

£ Si- srSr 

ZEZSZ = =f 
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(-•) Tho Contractor shall exert all reasonable effort tc advise 
the Contracting Officer; at the tino of delivery of the Subject Data 
furnisher: under this contract, of all invasions of the right of 
privacy contained therein and of all portions of such Data copied from 
work r t composed or produced in the performance of this contract and 
net 11 sensed under this clause, 

(e) The Contractor shall report to the Contracting Officer, 
promptly and in reasonable written detail, each notice or claim of 
copyright infringement received by the Contractor with respect to all 
Subject Data delivered under this contract, 

(f) Nothing contained in this clause shall imply a license to 
the Government under any patent or be construed as affecting the scope 

of any license or other right otherwise granted tc the Government under 
any patent. 

(g) The Contractor shall net affix any restrictive markings upon 
any Subject Data, and if such markings are affixed, the Government shall 
have -.no right at any tiro to modify, remove, obliterate or ignore any 
such marking, 

MILITARY SECURITY REQUIREMENTS (ASFR 7-104.12, 7-204.12 AFPI 7-404.7) 

( a ) l* 10 provisions of this clause shall apply to the extent that 

this contract involves access to security information classified 

Confidential" including "Confidential Modified Handling Authorized" 

or higher. 

(b.* The Government shall notify the Contractor of tho security 
classification^ of this contract and the elements thereof, and of any 
subsequent revisions in such security classification, by the use of a 
Security Requirements Check List (DD Form 254). 

(c) To the extent the Government has indicated as of the date of 
this contract, or thereafter indicated, security classification under 
Jus contract as provided in paragraph (b) above, the Contractor shall 
safeguard all classified elements of this contract and shall provide and 
maintain a system of security controls within its own organization in 
accordance with tho requir orients of s 


(i) the Security Agreement (DD Form 441); including tho 
Department of Defense Industrial Security Manual for Safeguarding 
dassifiod Information, as in effect on tho date of this contract, and 
modification to tho Security Agreement for the purpose of adapting tho 
Manual to the Contractor’s business} and 

(ii) any amendments to said Manual made after the date of 
this contract, notice of which has been furnished to the Contractor by 

over th^faciSt, 160 ° f ^ liilitary De P artllcnt having security cognizance 
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(cl) Representatives of the Military Department having security 
cognizance over the facility and representatives of the contracting 
Military Department shall have the right to inspect at reasonable 
intervals the procedures, methods, and facilities utilized by the 
Contractor in complying with the security requirements under this 
contract* Should the Government, through its authorized representative^ 
determine that the Contractor has net complied with such requirements, 
the Government shall inform the Contractor in writing of the proper 
actions to to taken in order to effect compliance with such requirements* 

(e) If, subsequent to the date of the contract, the security 
classifications or security requirements under this contract arc 
changed by tho Government as provided in this clause, and if such 
change causes an increase or decrease in the estimated cost of 
performance of this contract, the estimated cost and fixed fee, 

shall, to the extent appropriate, be subject to an equitable adjustment* 
nny such equitable adjustment shall be accomplished in the manner set 
forth in the "Changes n clause of this contract, 

(f) The Contractor agrees to insert, in all subcontracts hereunder 
which involve access to classified information, provisions which shall 
conform substantially to the language of this clause, including this 
paragraph (f) but excluding paragraph (e) of this clause. The 
Contractor may insert in any such subcontract, and any such subcontract 
entered into thereunder may contain, in lieu of paragraph (e) of this 
clause, provisions which permit equitable adjustments to be made in the 
subcontract price or in the estimated cost and fixed fee of the 
subcontract (as appropriate to the type of subcontract involved) on 
account of changes in security classifications or requirements made under 
the previsions of this clause subsequent to tho date of the subcontract 
involved* 

(g) The Contractor also agrees that it shall determine that any 
subcontractor proposed by it for tho furnishing of supplies and services 
which will involve access to classified information in the Contractor’s 
custody has been granted an -appropriate -facility security clearance, which 
is still in effect, prior to being accorded access to such classified 
information, 

WALSH-HFALEY PUBLIC CONTRACTS ACT (nSPR 12-604 aFFI 7-404,8) 

If this contract is for the manufacture or furnishing of materials, 
supplies, articles or equipment in an amount which exceeds or nay 
exceed ('10,000 and is otherwise subject to the Wolsh-Healey Public 
Contracts Act, as amended (41 U.S. Cede 35—45), there are hereby 
incorporated by reference all representations and stipulations required 
by said Act and regulations issued thereunder by the Secretary of Labor, 
such representations and stipulations being subject to al 1 applicable 
rulings and interpret. chi ins cf the Secretary of Labor which are now 
or may hereafter be .in effect* 
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29. GRATUITIES (ASPR 7-104.16 AFPI 7-404.9) 

<• 

(a) The Government nay, by written notice to the Contractor, 
terminate the right of the Contractor to proceed under this contract 
if it is found, after notice and Jiearing^ by the Secretary or his 
duly authorized representative, that gratuities (in the form of 
entertainment, gifts, or otherwise), were offered or given by the 

C ' a tractor, or any agent or representative of the Contractor, to 
any officer or employee of the Government with a view toward 
securing a contract or securing favorable treatment with respect 
to the awarding or amending, or the taking of any determinations 
with respect to the performing, of such contract; provided, that 
the existence of the facts upon which the Secretary or his duly 
authorized representative makes such findings shall be in issue 
and may be reviewed in any competent" court. 

(b) In the event this contract is terminated as provided in 
paragraph (a) hereof, the Government shall be entitled (i) to pursue 
the same remedies against the Contractor as it could pursue in the 
event of a breach of the contract by the Contractor, and (ii) as a 
penalty in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the 
Secretary or his duly authorized representative) which shall be not 
less than three nor more than ten times the costs incurred by the 
Contractor in providing any such gratuities to any such officer or 
employee. 

(c) The rights and remedies of the Government provided in 
this clause shall not be exclusive and are in addition to any 
other rights and remedies provided by law or under this contract. 

30. NEGOTIATED OVERHEAD RATES (ASPR 3-704.1 AFPI 7-404.12) 

(a) Notwithstanding the provisions of the clause of this 
contract entitled "Allowable Cost, Fixed Fee, and Payment, " the 
allowable indirect costs under this contract shall be obtained by 
applying negotiated overhead rates to bases agreed upon by the parties, 
as specified below. 

(b) The Contractor, as soon as possible but not later than 
ninety (90) days after the expiration of each period specified in 
the Schedule, shall submit to the Contracting Officer a proposed 
final overhead rate or rates for that period based on the Contractor’s 
actual cost experience during that period, together with supporting 
cost data. Negotiation of final overhead rates by the Contractor 

and the Contracting Officer shall be undertaken as promptly as 
practicable after receipt of the Contractor’s proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance with ASPR, 

Section XV, Part 2, as in effect on the date of this contract. 
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(d) The results of each negotiation fehall te set forth in an 
amendment to this contract, which shall speOify (i) the agreed 

, final rates, (ii) the bases to which the hates apply, (iii) the 
periods for which the rates apply, and (iv) the specific items 
treated as direct costs or any changes in the items previously 
agreed to be direct costs. ’ 

(e) Pending establishment of fina^ overhead rates for any 
period, the Contractor shall be reimbursed either at negotiated 
provisional rates as provided in the Schedule or at billing rates 
acceptable to the Schedule or at billing rates acceptable to the 
Contracting Officer subject to appropriate adjustment when the 
final rates for that period are established* To prevent 
substantial over or under payment, the provisional or billing 
rates may, at the request of either party, be revised by mutual 
agreement, either retroactively or prospectively. Any such 
revision of negotiated provisional rates provided in the Schedule 
shall be set forth in an amendment to this contract. 

(f) Any failure by the parties to agree on any final rate or 
rates under this clause shall be considered a dispute concerning a 
question of fact for decision by the Contracting Officer within the 
meaning of the clause of this contract entitled "Disputes." 

31. DELAY IN DELIVERY OF DATA (AFFI 7-4036) 

(a) It is understood that the efficient use by the Government 
of the supplies called for hereunder requires that the data called 
for hereunder be delivered not later than the time or respective 
times herein specified. If such data is not deliver*- 1 at said time 
or tines, the Government nay at its election so long as such data 
remains undelivered, unless the delay in delivery thereof arises 
out of causes beyond the control and without the fault or negligence 
of the Contractor within the meaning of this clause hereof entitled 
"Default, " withhold payment to the Contractor for any of the amounts 
then due, refuse approval of the Contractor's vouchers and refuse to 
accept further deliveries hereunder from the Contractor or take any 
other action authorized by law or regulation now or hereafter in 
effect including termination of the contract for- default to the 
extent and in the manner authorized by said clause, and may take 
any or all of the foregoing actions separately or in combination. 

(b) The provisions of this clause shall only be applicable to 
technical data, such as handbooks, service ma nuals, or other 
information necessary for the proper maintenance of servicing of the 
end items called for herein, 

32. SUPERSEDING SPECIFICATIONS (AFPI 7-404.14) 

All references in any Government Specification incorporated 
herein to other Government specifications shall be deemed to 

all specifications supplementary to or superseding the 
specifications so referred to, to the extent that such supplementary 


- 37 - 


(CUE Apr. 18, '58) 


Sanitized Copy Approved for Release 201 1/01/1 1 : CIA-RDP89B00709R000400800033-1 



Sanitized Copy Approved for Release 201 1/01/1 1 : CIA-RDP89B00709R000400800033-1 


or superseding specifications are in effect at the date of Contractor’s 
latent quotation if the Contractor was furnished or otherwise notified 
oi toe existence of Such supplementary or superseding specification 
at tne time of said quotation. 

3. FI : 1HT RISK (AFPI 7-4022) 

of- • ^ Jt 3 ? Sed in this clause the term "Operation" includes tests 
iu att ’ : ests of ec l ui P nent accessories installed therein, 
and the operation of any power plant installed therein, whether or 
*+e aircraft is m motion during the making of any such test or 
operation of any such power plant. ' 

, ^ b ' - Notwithstanding the provisions of paragraph (f) of the 

clause of this contract captioned "Government Property," the 

air or-n rt ° /" • . be di a hle for less apd destruction of and damage to 

aircraft (including equipment and accessories installed therein), 

contric- d ° Verraaent has title pursuant to the provisions of this 
^ 01 ° th ! rv [ 1 f e ^ 0CG ™ g in the course of operations of such 

-—reft conducted by tne Contractor in the performance of this 

yT:l r Unless P erson nel conducting such operations are furnished 
PL” 1 ® G ° Ve ^ nne f lt ? r are a PP r ° v ed in writing by the Air Materiel 
area Commander having administrative responsibility for this 
on ,ract, or his representative to whom such authority has been 
delegatee. The provisions of this clause shall supersede any 
£^!J 0n ®. of applies Air Force specifications insofar as such 

surh ^+° nS relate tG Contrac tor's liability in connection with 
suen operations* 

acceptance by the Government* any aircraft 
as referrsd to in paragraph (b), are lost, destroyed, or’da^gS ’ 
such operation, and if the risk of such loss, damage, or 
es auction is borne by the Government under paragraph (f) of 

ter imte e this e contr ti ^ l9 ^^ GOVernnent Pro P ert y, ,r ths Government may 
terminate this contract with respect to such aircraft, or in case 

suci aircraft is damaged, the Government nay require the Contractor 

nrior S to r : Ta aiP0Faf J tC the COndition * «hich it Ss iSediSely 
with SU + Chd ^e. If the Government terminates this contract 
with respect to such aircraft, the Contractor shall deliver to the 
Government at the place at or from which such pperdtion Is condJcL 

designs te^ SlhL S “° h ai f oraft as the extracting Officer may 
designate. If the Government requires the aircraft to be restored 

ccsfs^’dSe^^ 16 shai1 ta — m ::s=d 

d fee, if any y and m the time required for its 
performance, and this contract shall be modified in writing accordingly. 

fy, dispute that may arise under the provisions of this 
be deterBdned aS pr0vided in the cLuse hereof ^entitled 
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34. ALTERATIONS (ASFR 7-105.1 AFPI 7-404.10) 

The following alterations have been made in the provisions 
of this contract: 

a. danse 30 Is deleted In its entirety. 

b. The following new sub-paragraph (m) Is added to Clause 21: 

"(m) Recognizing that the title of 'Superintendent' as 
used In CONTRACTOR'S plant does not designate a management 
representative who has supervision or direction of all or 
substantially all of CONTRACTOR'S business or all or sub- 
stantially all of CONTRACTOR'S operations at any one plant 
or separate locations In which this contract is being 
performed or a separate and complete major Industrial opera- 
tion in connection with the performance of this contract, 
it is agreed that wherever In this contract the words 'managers, 
superintendents or other equivalent representatives' are used 
or referred to they shall be construed for the purpose of this 
contract as meaning Division Managers, Assistant Division 
Managers, Night Manager and Chief Engineer, or other equivalent 
representatives . * 

c. Clause 20 Is amended by adding to subparagraph (B) of 
paragraph (d)( 11) the following: 

"and subject also to the obligations, if any, of the 
Contractor, under all the terms and conditions set forth in 
that agreement known as the Cross License Agreement of the 
Manufacturers* Aircraft Association Inc., In effect as of 
31 December 1928 as supplemented by the agreement of 30 September 
1935-" 
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